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E.O. 11652: N/AHDRYAGS: ETRD 

SUBJECT: GUYANA BEGINS PHASE I OE CXT ADHERENCE 
BEGIN UNCLASSIFIED 

1 . GOG TODAY RELEASED FIRST STEP OF CXT SCHEDULE IN OFEICIAL 
GAZETTE. ALTHOUGH DATED JULY 31, ISSUE WAS NOT PRINTED UNTIL 
AUGUST 16. COPY POUCHED COMMERCE. BELIEVE INITIAL EDITIONS OF 
TARIFF SCHEDULE WILL NOT RPT NOT BE IN LOOSE LEAF FORM, 

ALTHOUGH COMPTROLLER OF CUSTOMS AGREES LOQSE LEAF A GOOD IDEA, 
AS WELL AS SUBSCRIPTION SALES. 

2. IN DISCUSSION WITH COMPTROLLER AND HIS DEPUTY, EMBOFF WAS 
ADVISED THAT A CONSUMPTION TAX WILL BE APPLIED IN GUYANA TO 
VIRTUALLY ALL GOODS WHICH COME IN AT REDUCED RATES UNDER THE 
CXT IN ORDER TO PREVENT LOSS OF REVENUE. HOWEVER, EEFECTIVE 
TARIFF WILL REMAIN SAME, AND IN SOME CASES INCREASE. 

3. MORE SIGNIFICANT INTERNALLY IS QUESTION OF RETROACTIVITY OF 
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MERCHANTS WILL BE IN DIFEICULT POSITION OF SUSTAINING LOSS DUE 
TO LOWER-PRICED SALES OR BEING IN VIOLATION OF PRICE CONTROL 

REGULATIONS DUE TO OVERESTIMATING AS YET UNKNOWN CONSUMPTION 
TAX RATES. TO FURTHER COMPLICATE MATTER, THOSE WHO HOLD BACK 
ON SALES UNTIL CONSUMPTION TAX IS OFFICIALLY DECREED, WILL BE 
AND INDEED ARE BEING ACCUSED OF HOARDING. 

4. COMPTROLLER POINTED OUT THAT CONSUMPTION TAX WILL ALSO 
APPLY TO DOMESTICALLY PRODUCED ITEMS SIMILIAR TO THOSE IMPORTED. 
DOMESTIC PRODUCERS NOT HURT BY THIS AS WOULD APPEAR, BECAUSE 
CONSUMPTION TAX ON IMPORTS WILL BE EIGURED ON VALUE PLUS 
C.I.F. PLUS NEW TARIFE, WHILE SIMILIAR DOMESTIC GOODS WILL BE 
TAXED ONLY ON VALUE. END UNCLASSIFIED 



5. BEGIN LIMITED OFFICIAL USE. COMPTROLLER ALE THAT LEGAL 
ADVISERS RECOMMEND AGAINST RETROACTIVITY, BUT ANY DECISION TAKEN 
WILL BE POLITICAL RATHER THAN ECONOMIC. ALSO ADMITTED THAT 
SHOULD DECISION NOT BE TAKEN FOR SOME TIME YET, CUSTOMS WILL 
HAVE DIFEICULTY PURSUING THOSE WHO OWE TAX. 

6. COMMENT: GUYANA COMPLIANCE WITH CARICOM CXT HAS BEEN PAIN- 
FULLY DELIBERATE. OFFICIALDOM CLAIMS DELAY DUE ONLY TO PRINTING 
TIEUP. THIS HARD TO BELIEVE SINCE DRAET COPIES KNOWN TO EXIST EOR 
AT LEAST A WEEK. DELAY PROBABLY INTENTIONAL PENDING DECISION 

ON CONSUMPTION TAX. AS PRESSURE FROM IMPORTERS AND MERCHANTS 
INCREASED HOWEVER,GOG APPEARS TO HAVE RELEASED TARIEF TO 
ALLEVIATE HEAVY PILE-UPS ON WHARVES. SUSPECT ALSO STRONG ELEMENT 
OF "WAIT AND SEE WHAT JAMAICA, TT, AND BARBADOS DOING" 

CONTRIBUTED TO DELAY. 

SHERRY 
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